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Item 5.           Other Events. 
 
         On June 28, 2001 the Company and Mail Boxes Etc. USA, Inc. settled the 
litigation between them which had been pending in the United States District 
Court of the Southern District of California. The settlement agreement provides 
that the entire litigation will be dismissed with prejudice. 
 
         MBE and the Company had formed a joint venture which sold unattended 
business centers to the hospitality industry. As part of the settlement, MBE has 
assigned to the Company all of MBE's rights in the joint venture as well as to 
all agreements entered into by the joint venture. MBE has also made a payment in 
an amount of not more than $356,000 to those MBE franchisees who had purchased 
or leased the business centers. 
 
         As previously reported, as of March 31, 2001, the joint venture had an 
account payable to MBE in the amount of $207,662. This account payable 
represented MBE's portion of monies which had actually been received by the 
joint venture but which had not yet been paid to MBE. In full payment of this 
account payable, and as part of the settlement, the Company released to MBE the 
amount of $160,000. 
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