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ITEM 8.01 Other Events.

During May 2006, Haven Brock Kolls, Jr., the Company’s Senior Vice President, Research and Development, delivered a letter to the Company
requesting that his employment agreement not be automatically renewed through June 30, 2007, and that the Company accept his resignation effective June
30, 2006. Because Mr. Kolls did not provide the Company with at least sixty days prior written notice of non-renewal, the Company informed Mr. Kolls that
it would not accept his resignation, and his employment agreement had automatically renewed for another year, or until June 30, 2007. As of the date hereof,
Mr. Kolls is not performing any duties under his employment agreement, and the Company and Mr. Kolls have been unable to resolve their differences.
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